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Bureau of Land Management
Moab Field Office

Moab, Utah
Application for Permit to Drill

TIGHT HOLE STATUS

Company: Delta Petroleum Corporation Well No. Federal #13-11

Location: Sec.13-T22S-R16E

Lease No. UTU-82153

On-Site Inspection Date: 1-31-08

All operations will be conducted in such a manner that full compliance is made with applicable laws,
regulations (43 CFR §3100 &43 CFR §3160), Onshore Oil and Gas Orders, the approved plan of operations
and the conditions of approval. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished to the field representative to ensure compliance.

Pursuant toTitle V of the Federal Land Policy and Management Act (FLPMA) of October 21, 1976 (43 U.S. C.
1761) a right-of-way grant is being requested with thisApplication for Permit to Drill(APD. The right-of-way
grant would be issued for the "off-lease" access road and pipelines described in part B, the Thirteen Point
Surface Use Plan.

A. DRILLING PROGRAM

1. Surface Formation and Estimated Formation Tops:

MD
Cedar Mountain
Morrison-Brushy Basin 84'
Morrison-Salt Wash 273'
Entrada 568'
Carmel 1,127'
Navajo 1,300'
Kayenta 1,718'
Wingate 1,797'
Chinle 2,180'
Shinarump 2,563'
Moenkopi 2,624'
Sinbad Is. 3,040'
White Rim 3,227'
Cutler 3,510'
Hermosa 3,894'
Paradox Salt 5,879'
Pinkerton Trail 10,129'
Total Depth 10,425'



2. Estimated Depth at Which Oil, Gas, Water or Other Mineral Bearinq Zones are Expected to
be Encountered:

Expected Oil & Gas Zones:
Primary Targets: Paradox Salt @ 5,879'
Secondary Targets: Morrison-Salt Wash @273', Cutler @3,510' & Hermosa @3,894'

Expected Water Zones:
Primary Targets: Morrison-Salt Wash @273', Entrada @ 568', Navajo @ 1,300',

Winngate @ 1,797', White Rim @ 3,227', Cutler @ 3,510' &
Hermosa @3,894'

Secondary Target: Paradox Salt @5,879'

All fresh water and prospectively valuable minerals encountered during drilling will be
recorded by depth and willbe cased and cemented. When possible, water flow rates willbe
measured and samples willbe takenand analyzed with the results being submitted to BLM.
All oil and gas shows will be tested to determine commercial potential.

3. Pressure Control Equipment: Include schematics of the BOP and choke manifold, and
describe testing procedures:

A 5,000 BOP will be used on the surface casing while drilling the intermediate section. It will
be a 13-5/8", 5,000 psi Double gate Hydraulic BOP with one (1) blind ram and two (2) pipe
rams and Annular Preventer; equipped with a 5,000 psi manual choke manifold. The BOP
will be tested and charted using BOP tester and test plug to stack working pressure. The
Annular Preventer willbe tested to 50% of rated working pressure. Alltests willbe recorded
in the Driller's log book. Pipe rams will be function tested daily and blind rams tested each
trip. See attached schematic for a typical5,000 psi BOP.

A 10,000 BOP willbe used on the intermediate casing while drilling the Paradox section. It
will be a 11", 10,000 psi Double gate Hydraulic BOP with one (1) blind ram and two(2) pipe
rams and AnnularPreventer; equipped witha 10,000 psi manual choke manifold. The BOP
will be tested and charted using BOP tester and test plug to stack working pressure. The
Annular Preventer willbe tested to 50% of rated working pressure. Alltests will be recorded
in the Driller's log book. Pipe rams willbe function tested daily and blind rams testedeach
trip. See attached schematic for a typical10,000 psi BOP.

BOP systems will be consistent with API RP 53 and Onshore Oil and Gas Order No. 2.
Pressure tests of the surface casing and all BOP equipment potentially subject to pressure
will be conducted before drilling the surface casing shoe. Blowout preventer controls willbe
installed prior to drilling the surface casing shoe and will remain in use until the well is
completed or abandoned. Ram preventers shall be inspected and operated each trip (no
more than once a day is necessary), and annular preventers shall be inspected and operated
weekly to ensure good mechanical working order. These inspections shall be recorded in the
drilling log and in the daily drilling report.



4. Casinq Proqram and Auxiliarv Equipment: Include casing size, weight, grade, thread and
coupling, setting depth and condition (new or acceptably reconditioned):

Hole Setting
Size Depth Size (OD) Weight, Grade &Joint Condition
24" 40' 20" Conductor New
17-1/2" 1,750' 13-3/8" 54.5#, J-55, BT&C New
12-1/4" 5,900' 9-5/8" 43.5#, P-110, LT&C New
8-1/2" 10,425' 5-1/2" 23#, HCP-110, LT&C New

API Rating/Safety Factor
Collapse (psi) a Burst (psi) b Tension (1,000#) c

Surface - 13-3/8" 1,130/1.21 2,730/2.92 909/9.62
Intermediate-9-5/8" 4,420/1.57 8,700/3.09 1,106/4.88
Production - 5-1/2" 16,060/1.79 16,400/1.82 643/3.17

a - Based on full evacuation and the following EMW on backside:
Surface 9.0 ppg; Intermediate 9.0 ppg & Production 16.0.

b - Based on no fluid on backside and following gradient inside:
Surface 9.0 ppg; Intermediate 9.0 ppg & Production 1.60

c - Based on buoyed string weight in following EMW fluid:
Surface 8.6 ppg; Intermediate 8.6 ppg & Production 12.0

5. Cement: Include the cement type,density, yield, additives and amount used in setting each
casing string. Also include the anticipated cement fill-up. If stage cementing, describe
techniques:

Weight Yield
Depth # sxs Cement Type (#/qal) (cu. ft.lsx) T_OC
0-1,750' Lead 610 Premium Lite 12 2.53 O'

Tail 475 Pozmix 13.5 1.80 1,100'
1,750-5,900' Lead 1,200 Pozmix 12.5 1.89 O'

Tail 700 Class G 15.8 1.15 4,500'
5,900-TD Lead 300 Class G 17 1.17 4,500'

Tail 1,400 Class G 17.6 1.17 5,500'

Surface casing shall be cemented back to surface. Centralizers shall be run, at a minimum,
on the bottom three joints of each casing string.

6. Mud Proqram and Circulatinq Medium: Include mud components and weights. When air
drilling, also include: length and location of blooie line; description of the auto ignitor;
description of the deduster equipment; and amounts, types and characteristics of stand-by
mud:

Depth Typ_e Weiqht Viscosity Water Loss
0-1,750' Water +/- 8.5 +/- 28 nc
1,750-5,900' LSND +/- 8.5 +/- 28 nc
5,900-TD' OBM +/- 16.5 +/- 44 +/-10

Due to potential for contamination of usable quality water aquifers, chromates are banned
from Federal leases.

Sufficient mud materials will be stored on location to maintain well control and combat lost
circulation problems that might reasonably be expected.



7. Corinq, Loaqinq and Testing Program:
Testing: DST's are not planned
Logging: PEX (Laterlog)-Sonic Scanner, Depth TBD
Coring: None

Initial opening of drill stem test tools will be restricted to daylight hours.

8. Abnormal Conditions, Bottom Hole Pressures and Potential Hazards: Include anticipated
bottom hole pressure and/or pressure gradient. Also list anticipated lost circulation zones,
abnormal temperature zones and possible hydrogen sulfide bearing zones:

a. Abnormal Temperatures - None expected

b. Hydrogen Sulfide (HTS) - None expected

c. Possible Loss Circulation Zones: Surface to +/-6,000'

d. Possible High Pressure Zones: Clastic breaks within Paradox Salt (water, gas, oil)

e. Possible Salt Zones: +/-6,000' to TD

f. ABHP (by interval)

Interval ABHP* ABHP -

.22 psilft (MMS) BOPE
0-2,000' 874 psi (8.4 ppg PP) NA NA, no BOPE
2,000-6,000' 2715 psi (8.7 ppg PP) 1395 psi 13-5/8" SM
6,000-9,000' 5616 psi (12.0 ppg PP) 3636 psi 11" SM**
9,000-TD 8986 psi (16.0 ppg PP) 6610 psi 11" 10M

* Pore pressures listed are based on historical analog wells in the area.
**10M BOPE scheduled to be installed from 6,000 to TD.

9. Any Other Aspects of this Proposal that should be addressed:
None



B. THIRTEEN POINT SURFACE USE PLAN
The dirt contractor will be provided with an approved copy of the surface use plan of operations
before initiating construction.

1. Existinq Roads:

a. Proposed route to location (submit a map depicting access and well location, 1:100,000
scale). See attached Overview and APD maps.

b. Location of proposed well in relation to town or other reference point:
The well location is approximately 8 miles south of Green River, Utah.

c. Plans for improvement and/or maintenance of existing roads: Existing county roads will
be upgraded and maintained as necessary.

d. Other: NA

2. Planned Access Roads (1:24,000 scale: 12 inch surveyor stakes):

a. Location (centerline): Refer to construction diagrams, Sheets RD-1 through RD-9 and
APD Map.

b. Length of new access to be constructed: 0.2 miles on lease

c. Length of existing roads to be upgraded: 1.7 miles

d. Maximum total disturbed width: approximately 30 feet

e. Maximum travel surface width: 12 feet without turnouts

f. Maximum grades: 10%

g. Turnouts: 8

h. Surface materials: 6 inch minus granular barrow

i. Drainage (crowning,ditching, culverts, etc): none

j. Cattleguards: none

k. Length of new and/or existing roads which lie outside the lease or unit boundary for
which a BLM right-of-way is required: 0.6 miles

I. Other:

Surface disturbance and vehicular travel willbe limited to the approved location and access
road. Any additional area needed must be approved by BLM in advance.

Ifa right-of-way is necessary, no surface disturbing activities shall take place on the subject
right-of-way until the associated APD is approved. The holder willadhere to conditions of
approval in the Surface Use Program of the approved APD, relevant to any right-of-way
facilities.



If a right-of-way is secured, boundary adjustments in the lease or unit shall automatically
amend this right-of-way to include that portion of the facility no longer contained within the
lease or unit. In the event of an automatic amendment to this right-of-way grant, the prior on-
leaselunit conditions of approval of this facility will not be affected even though they would
now apply to facilities outside of the leaselunit as a result of a boundary adjustment. Rental
fees, if appropriate shall be recalculated based on the conditions of this grant and the
regulations in effect at the timeof an automatic amendment.

Ifat any timethe facilities located on public lands authorized by thetermsof the lease are no
longer included in the lease (due to a contraction in the unit or other lease or unit boundary
change) the BLM will process a change in authorization to the appropriate statute. The
authorization willbe subject toappropriate rental, or other financial obligations determined by
the BLM.

If the well is productive, the access road will be rehabilitated or brought to Resource (Class
III)Road Standards within 60 days of dismantling the rig. Ifupgraded, the access road must
be maintained at these standards until the well is properly abandoned. If this time frame
cannot be met, the Field Office Manager will be notified so that temporary drainage control
can be installed along the access road.

3. Location of Existinq Wells: On a map (1:24,000 scale), show the location of all water,
injection, disposal, producing and drillingwells within a one mile radius of the proposed well,
and describe the status of each.

No existing wells of any type exist within a one mile radius of this proposed well.

4. Location of Production Facilities:

a. On-site facilities: Ifthewell is a producer on-site facilities willbe applied for and installed.

b. Off-site facilities: None

c. Pipelines: If the well is a producer pipelines will follow the proposed access route.
Delta Petroleum Corporation proposes to install a natural gas and condensate
pipeline alongside road accesses to connect the wells proposed in this APD to the
Greentown Pipeline Gathering System. A 65 foot ROW would be established for
construction alongside the road right-of-way. The route was selected to follow
existing corridors to minimize surface disturbance. The pipelines willvary in size up
to 12" though most laterals. The lines will be constructed out of steel with an external
coating for corrosion protection and buried at a minimum depth of three feet to reduce
visual impacts and improve the safety and integrity of the pipelines.
The proposed steel pipelines willbe buried or surface-laid, depending on soil
conditions and well status. The determination to bury or surface lay the pipelines will
be made by the Authorized Officer at the time of construction.

Delta Petroleum Corporation intends on stringing the pipeline on the surface, welding
many joints into long lengths, dragging the long lengths into position and then
completing a final welding pass to join the long lengths together. The welded joints
will either remain on the surface or willbe placed within the trench,dependent on the
scenario. Delta intends on connecting the pipeline togetherutilizing conventional
welding technology.

The ROW willthen be reclaimed to as close as possible to the original topography
then reseeded with the approved BLMseed mixture.



d. Other: All permanent (in place for six months or longer) structures constructed or
installed (including oilwell pump jacks) willbe painted a flat, nonreflective color tomatch
the standard environmental colors, as determined by the Rocky Mountain Five-State
Interagency Committee. All facilities will be painted within six months of installation.
Facilities required to comply with the Occupational Safety and Health Act (OSHA) may be
excluded. Colors will be as follows: Colors will match the surrounding soils and
vegetation.

All site security guidelines identified in 43 CFR § 3162.7-5 and Onshore Oil and Gas Order
No. 3 shall be followed.

If a gas meter run is constructed, it will be located on lease within 500 feet of the wellhead.
The gas flowline willbe buried from the wellhead to the meter and willbe buried downstream
of the meter until it leaves the pad. Meter runs will be housed and/or fenced. The gas meter
shall be calibrated prior to first sales and shall be calibrated quarterly thereafter. All gas
production and measurement shall comply with the provisions of 43 CFR §3162.7, Onshore
Oil and Gas Order No. 5, and American Gas Association (AGA) Report No. 3.

If a tank battery is constructed on this lease, it will be surrounded by a berm of sufficient
capacity to contain 1½ timesthe storage capacity of the largest tank. All loading lines and
valves will be placed inside the berm surrounding the tank battery. All oil production and
measurement shall conform tothe provisions of 43 CFR §3162.7 and Onshore Oil and Gas
Order No. 4. Ifwater is produced from the well; steel coated water tankswillbe used.

5. Location and Type of Water Supply:
Allwater needed for drilling purposes willbe obtained from (describe location and/or show on
a map): Municipal water from Thompson Springs, Utah.

6. Source of Construction Material:
Pad construction material will be obtained from (if the source is Federally owned, show
location on a map).

Materials needed will be obtained from a private source.

The use of materials under BLM jurisdictionwill conform to 43 CFR § 3610.2-3.

7. Methods of Handling Waste Disposal:

Describe the methods and locations proposed for safe containment and disposal of waste
material, e.g. cuttings, produced water, garbage, sewage, chemicals, etc.

The reserve pit willbe lined with (native material, bentonite, synthetic material): The pit willbe
lined with 12 mil, or greater depending on the pit substrate, thick polyethylene nylon
reinforced liner material.

The reserve pit will be built with a divider in the middle to keep the fresh water cuttings
separate from the oil base mud (OBM) cuttings. The lower portion of the hole (below the
intermediate casing) will be drilled with an OBM using a "closed loop" system whereby all
liquid mud will be contained in steel tanks.A flat tankwill be used to collect the dry cuttings
from the shale shakers and the centrifuge. These cuttings will be transferredfrom the flat
tank to the isolated side of the reserve pit for storage.



Treatment of oil and water based cuttings shall commence as soon as possible after the
drilling rig is moved off the location. At the conclusion of the drilling of the well these OBM
dry cuttings will be further solidified with fly ash using a track hoe to thoroughly mix all
cuttings. The solidified cuttings will be buried in the pit during remediation of the location. All
liquid OBM remaining at the conclusion of the well will be stored in steel tanks and
transferred to the next drilling location. Ifpit closure cannot be initiated immediately after the
drilling has been completed, the oil-based cuttings shall be netted and fenced to prevent birds
and other animals from exposure to the fluids. Any free oil on the pits resulting from
operations or bleeding from the oil-based cuttings shall be removed immediately and recycled
or disposed at an approved waste oil treatment facility.

Drillingfluids utilized in the oil-based mud system will be mixed in a closed circulating system
and transferred into steel tanks on location designed specifically for the containment of the
oil-based fluids. These fluids will be recycled during the drilling operation by centrifuging the
return to separate the drilled cuttings from the oil-based fluids. Separated cuttings will be
deposited into the reserve pit for treatment,as noted above, and the fluids will be recycled
back into the closed mud system (steel tanks)for continued use during drilling.A temporary
containment berm willbe constructed around these storage tankscapable ofholding 5 times
the volume of the capacity of the largest tank within the berm. The berm willbe lined with a
synthetic impermeable material to contain any potential spills.

Upon completion of drilling operations any remaining oil-based fluids will be removed from
the well location and disposed of in accordance with the appropriate State and Federal
regulations.

The reserve pit willbe located: See construction diagrams, Sheet PAD. The pit walls willbe
sloped at no greater than 2 to 1.

The reserve pit shall be located in cut material, with at least 50% of the pit volume being
below original ground level. Three sides of the reserve pit will be fenced before drillingstarts.
The fourth side willbe fenced as soon as drilling is completed, and shall remain until the pit is
dry. As soon as the reserve pit has dried, all areas not needed for production will be
rehabilitated.

The reserve pit will be used for the disposal of waste mud and drill cuttings. All borehole
fluids will be contained in the reserve pit. Allappropriate measures will be taken to
prevent leakage into the substratum or onto the surface. All appropriate measures willbe
taken to prevent overflow, and a minimum of 2 feet of freeboard will be maintained in the
reserve pit. It will be constructed on the well pad. See construction diagrams, Sheet
PAD.

Wastewater will not be discharged on the surface at this site and the drilling of the well will
not require a wastewater management plan.

All rubbish and debris will be kept in containers on the well site, and will be hauled to an
approved disposal site upon completion of drilling and completion operations and as
needed during such operations. There will be no chemical disposal of any type.
Self-contained, portable toiletswillbe used for human waste, and the waste willbe disposed
at an approved landfill. Sanitation willcomply with local and state regulations for the disposal
of human waste.

8. Ancillary Facilities: Trailers, garbage containers and portable toilets.



9. Well Site Layout: Depict the pit, rig, cut and fill,topsoil, etc. on a plat with a scale of at least
1"=50'. See construction diagrams, Sheet PAD.

All wells, whether drilling, producing, suspended, or abandoned, will be identified in
accordance with 43 CFR § 3162.6.

Access to the well pad will be from: See construction diagrams, Sheet PAD.

The blooie line will be located: At least 100 feet from the well head.

To minimize the amount of fugitive dust and spray escaping from the blooie pit, thefollowing
blooie line deflection method will be employed: water injection

10. Plans for Restoration of the Surface:
The top 2 to 3 inches of topsoilmaterial will be removed from the location and stockpiled
separately on: adjacent to the pad

Topsoil along the access road will be reserved in place adjacent to the road.

Immediately upon completion of drilling, all equipment that is not necessary for production
shall be removed.

The reserve pit and that portion of the location not needed for production will be reclaimed.

Before any dirt work to restore the location takes place, the reserve pit must be completely
dry.

All road surfacing will be removed prior to the rehabilitation of roads.

Reclaimed roads will have the berms and cuts reduced and will be closed to vehicle use.

Alldisturbed areas will be recontoured to replicate the natural slope.

The stockpiled topsoilwill be evenly distributed over the disturbed area.
The abandonment marker will be one of the following, as specified by BLM:

1) at least four feet above ground level,
2) at restored ground level, or
3) below ground level.

In any case the marker shall be inscribed with the following: operator name, lease number,
well name and surveyed description (township,range, section and either quarter-quarter or
footages).

Reclamation of the surface will commence as soon after construction, drilling and well
completion are concluded, as is practicable. In the event of a dry hole, the drill site and
roadways will be restored to their original condition within 180 days after plugging date of
the well, depending on weather and other extenuating circumstances.
Alljunk, debris, or other foreign material must be removed before initiating any dirt work
to restore the location. The fence around the reserve pit will be maintained in good repair
during the drilling operations and willbe completed by constructing the fourth side while
the pit is drying. It will remain in place until the pit is completely dry and the site
restoration begins. Allfences will be four strand barbed wire.



The reserve pit and that portion of the location and access road not needed for production
or production facilities will be reclaimed. All stockpiled topsoil, in proportion to the area
being reclaimed, will be used in reclaiming areas without an on-going operation.

Site reclamation will include:

• Removing the road base material from the access road and any other surface that may
be covered by such material;

• Recontouring the location to approximate natural contours, to the extent practicable;
evenly redistributing stockpiled topsoilover the recontoured areas;

• Scarifying recontoured areas, including the access road, by use of a disk or harrow prior
to seeding; and

• Drillingor broadcasting seeds.

The seed mix and rate used will be that recommended by the Authorized Officer. Seed
will be drilled where-ever possible. If the seed is broadcast, then a harrow or some other
implement will be dragged over the seeded area to assure seed coverage. The seed will
be certified, pure live seed, and the seed tags willbe available if requested by the
Authorized Officer. Certified weed free seed will be used to rehabilitate reclaimed land.

All hillsides and other places where the contractor has moved earthen materials to
facilitate operations, will be restored to as near original condition as practical. The surface
of the re-contoured land will be left in a slightly roughened condition to collect precipitation
and to promote seed germination. The site willbe fenced with four strand barbed until
vegetation is reestablished.

Road base material, used in the construction of the access road and pad, will be removed
from the site and disposed in a proper manner. If the reserve pit has adequate capacity,
then some or all of the gravel will be buried in the reserve pit, provided that the gravel is
not contaminated by oil or other waste materials. The access road will be recontoured
using of an excavator or similar equipment, rather than simply ripping the surface.

Culverts will be removed from the site and disposed in an approved landfill. The concrete
cellar will be removed from the site and similarly disposed in a landfill, or with the approval
of the Authorized Officer may be broken down into small pieces and buried during the
Recontouring on the site.

During the life of the project and until the site is released from liabilityfor reclamation, the
project will be inspected at least annually for noxious weeds. If invasive noxious weeds
are found, the weeds will be treated to eliminate further reproduction (spread), and
treatment shall continue until the weeds have been eradicated. If noxious weeds are
found, the BLMwill be notified of theiroccurrence.

11. Surface and Mineral Ownership:
The surface of the proposed well site is federally owned and is administered by the
Bureau of Land Management, United States Department of Interior.



12. Other Information:

a. Archeological Concerns: A cultural survey was completed by Western Land Services
and twosites were identified. They were recommended as not eligible for inclusion on
the National Register of Historic Places.

The operator is responsible for ¡nforming all persons in the area who are associated with
this project that they will be subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. Ifhistoric or archaeological materials are
uncovered during construction, the operator is to immediately stop work that might
further disturb such materials, and contact the BLM Field Office. Within five (5) working
days, the BLMwill inform the operator as to:

- whether the materials appear eligible for the National Register of Historic Places;

- the mitigation measures the operator will likely have to undertake before the site
can be used (assuming in situ preservation is not necessary); and

- a time frame for the BLMto complete an expedited review under 36 CFR §800.11
to confirm,through the State Historic Preservation Officer, that the findings of the
BLMare correct and that mitigation is appropriate.

If the operator wishes, at any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the BLM will assume
responsibility for whatever recordation and stabilization of the exposed materials may be
required. Otherwise, the operator willbe responsible for mitigation costs. The BLMwill
provide technical and procedural guidelines for the conduct of mitigation. Upon
verification from the BLMthat the required mitigation has been completed, the operator
willthen be allowed to resume construction.

b. Other:
Heavy equipment, used to construct and rehabilitate the well pad and access
road, will be cleaned and/or sprayed to remove any noxious or invasive weeds
and seeds, prior to being moved to the project site. Any other equipment and
vehicles, that have been used in other locations, where noxious weeds or seeds
could have attached to the equipment, will also be sprayed and/or cleaned.

Any accumulation of hydrocarbons in the reserve pit will be removed and
recovered for sale unless it is determined by the Authorized Officer to be waste
oil. Allwaste oil will be disposed of properly at approved facilities.

For reclamation, the pit liner, which is exposed above the cuttings, willbe cut and
removed from the site and disposed in an authorized landfill. The reserve pit will
be backfilled to slightly above grade to allow for settling of the unconsolidated fill
material.

Allequipment and vehicles willbe confined to the access roads and well pad.

Any facilities in an existing right of way that are damaged as a result of the oil and
gas operations will be repaired or replaced.

Fire suppression equipment will be available to suppress any wildfires caused by
construction or related activities. In the event of a wildfire, the Moab Fire Center
will be notified (435)259-1850.



13. Operator Certification

I hereby certify that I, or someone under mydirect supervision, have inspected the drillsite and access
route proposed herein; that I am familiar withtheconditions whichcurrently exist; that I have full
knowledge of State and Federal laws applicable to thisoperation; that the statements made in thisAPD
package are, tothe best of my knowledge, true and correct; and that the work associated with the
operations proposed herein willbe performed in conformity with thisAPD package and thetermsand
conditions under whichit is approved. I also certify that I, or the company I represent, am responsiblefor
the operations conducted under thisapplication. These statements are subject to the provisions of 18
U.S.C. 1001 for the filingof false statements.

Execatuedthis 22nd ua , 2008

Terry L. Hoffman
Regulatory Manager
370 17 Street., Suite 3400
Denver, CO 80202

303.575.0323 (Office)
303.250.0619 (Cell)

terry@deltaoetro.com
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APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 02/28/2008 API NO. ASSIGNED: 43-019-31574

WELL NAME: FEDERAL 13-11

OPERATOR: DELTA PETROLEUM CORP ( N2925 ) PHONE NUMBER: 303-575-0323

CONTACT: TERRY HOFFMAN

PROPOSED LOCATION: INSPECT LOCATN BY: / /

NWNW 13 220S 160E . .

Tech Review Initials Date
SURFACE: 0850 FNL 0631 FWL

BOTTOM: 0850 FNL 0631 FWL Engineering

COUNTY: GRAND Geology
LATITUDE: 38.90330 LONGITUDE: -110.1122

UTM SURF EASTINGS:576980 NORTHINGS: 4306213 Surface

FIELD NAME: WILDCAT ( 1 )

LEASE TYPE: 1 - Federal

LEASE NUMBER: UTU-82153 PROPOSED FORMATION: PINK

SURFACE OWNER: 1 - Federal COALBED METHANE WELL? NO

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3.

Bond: Fed[1] Ind[] Sta[] Fee[]
Unit:

(No. UTBOOO200 )
Potash (Y/N) .,7

R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting: 460 From Qtr/Qtr & 920' Between Wells

Water Permit R649-3-3. Exception

(No.MUNICIPAL )
Drilling Unit

RDCC Review (Y/N)
Board Cause No:

(Date: ) Eff Date:
Fee Surf Agreement (Y/N) Siting:

Intent to Commingle (Y/N) .R649-3-11. Directional Drill

COMMENTS:
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OPERATOR: DELTA PETRO CO (N2925)
UTAH

SEC: 11,13 T.22S R.16E DNR
FIELD: WILDCAT (001)

COUNTY: GRAND

Wells Status
SPACING: R649-3-2 / GENERAL SITING GAS INJECTION

g GAS STORAGE OIL, GAS & MINING
X LOCATION ABANDONED

NEW LOCATION NField Status Unit Status PLUGGED & ABANDONED
ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE PRODUCING OIL

NF PP OIL g SHUT-IN GASCOMBINED NF SECONDARY -e- SHUT-IN OIL W E
INACTIVE NODING

)s( TEMP. ABANDONED
GADTED

G
THERML &

ASTE ELNJECTION
S

PP OIL g WATER SUPPLY PREPARED BY: DIANA MASON
SECONDARY WATER DISPOSAL DATE: 04-MARCH-2008
TERMINATED



Statemf Utah
. 4 DEPARTMENT OF NATURAL RESOURCES

MICHAEL R. STYLER
Executive Director

JON M. HUNTSMAN, JR.
Division of Oil Gas and Mining

Governor JOHN R. BAZA
Division Director

GARY R. HERBERT
Lieutenant Governor

March 5, 2008

Delta Petroleum Corporation
370 17th Street, #4300
Denver, CO 80202

Re: Federal 13-11 Well, 850' FNL, 631' FWL, NW NW, Sec. 13, T. 22 South, R. 16 East,
Grand County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Arm.§ 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-019-31574.

ely,

Gil Hunt
V Associate Director

pab
Enclosures

cc: Grand County Assessor
Bureau of Land Management, Moab Office

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801

telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • wwwogm.utah.gov OIL, GAS &



Operator: Delta Petroleum Corporation

Well Name & Number Federal 13-11

API Number: 43-019-31574
Lease: UTU-82153

Location: NW NW Sec. 13 T. 22 South R. 16 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.

• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dustin Doucet at (801) 538-5281 office (801) 733-0983 home

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the



O
State of Utah
DEPARTMENT OF NATURAL RESOURCES

•• MICHAEL R. STYLER

JON M. HUNTSMAN, JR.
Erecutive Director

Governor Division of Oil, Gas and Mining
GARY R. HERBERT JOHN R. BAZA

Lieutenant Governor Division Director May 13, 2009

Delta Petroleum Corporation
370 17TH Street Ste. 4300
Denver, CO 80202

Re: APD Rescinded - Federal 13-11, Sec.13, T.22S, R. 16E
Grand County, Utah API No. 43-019-31574

Ladies and Gentlemen:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on March 5, 2008.
No drilling activity at this location has been reported to the division. Therefore,
approval to drill the well is hereby rescinded, effective May 14, 2009.

A new APD must be filed with this office for approval p_riorto the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

Di na Mason
Environmental Scientist

cc: Well File
Bureau of Land Management, Moab

UTAH

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7458 •www.ogm.utah.gov OIL, GAS &
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